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Fueled by Economics
REG expertise can help you benefit from the financial advantages 
of selling biodiesel in Iowa.

Selling biodiesel blended fuels can have a positive economic impact on your business when you take 

advantage of Iowa’s state tax incentives — particularly for B11 and higher blends.

Save even more with biodiesel and ethanol.
Under the Iowa Renewable Fuel Standard (RFS), selling biodiesel can help retailers reduce their taxes 

even more. They can claim a tax credit worth up to 8 cents for every gallon of ethanol sold if their 

combined biodiesel and ethanol sales hit a level set by the state. 

For more information, ask for the REG fact sheet on the Iowa RFS. 

A company selling 500,000 gallons of No. 2 ultra-low sulfur diesel (ULSD) each month could realize a 

FUEL COST SAVINGS OF UP TO $42,500 PER MONTH
by offering a minimum of B11 biodiesel blended fuel — thanks to the Iowa tax incentives.

B5-B10 
SAVINGS

B11 AND HIGHER 
SAVINGS

Iowa Tax Incentives
Here’s what you may be eligible for:

$0.035 $0.085 Total savings 
on every gallon sold

$0.035 $0.055 Retail tax credit  
on every gallon sold

$0.000 $0.030 Retail fuel tax differential 
received immediately on  
every gallon sold

Continue on next page 

Source: Iowa Code Section 422.11P
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Iowa Infrastructure Grants
State funds are available to assist in upgrading your facility.

The Iowa Renewable Fuel Infrastructure Program offers grants to help fuel retailers in converting 
or upgrading facilities and equipment for biodiesel use. You could qualify for one of two 
reimbursement levels.

  Up to 50% reimbursement of the cost for specific components of a project with a three-year 
commitment required to sell certain renewable fuels.

  Up to 70% reimbursement for specific installation costs with a five-year commitment to store 
and sell renewable fuels and install certain equipment.

For additional information, contact the Iowa Department of Agriculture and Land Stewardship 

(IDALS) at www.iowaagriculture.gov or (515) 281-5321.

Turn to the experts. We’re here to help.
It’s important to work with your financial advisor and fully understand how the biodiesel tax 

incentives and infrastructure grants may affect your business. REG has a team of specialists who 

monitor state biodiesel policies and are on hand to provide additional assistance. Contact us 

today to start realizing the economic benefits of biodiesel. 


